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PREFACE 


This  is  the  second  annual  summary  of  developments  in  the  molasses 
market  to  be  presented  by  the  Agricultural  Marketing  Service.  The 
first  annual  summary  was  issued  in  November  195U.   Included  in 
this  market  review  is  a  discussion  of  industrial  molasses  supply, 
utilization,  prices,  and  other  factors  which  have  a  bearing  on  the 
molasses  market.  Commodities  which  affect  the  molasses  market  are 
also  discussed,  as  well  as  developments  in  domestic  and  foreign 
molasses  production  and  movement.  The  statistical  series  which 
have  appeared  in  previous  molasses  reports  have  been  brought  up  to 
date  with  estimates  for  calendar  year  1955. 
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INDUSTRIAL  MOLASSES  -  AH  ANNUAL  MARKET  REVIEW 
By  Gaylord  L.  Walker,  Grain  Division 

MARKETING  HIGHLIGHTS 

The  stability  which  typified  the  molasses  market  during  most  of  19$h  has 
remained  in  force  during  the  past  year,  as  the  preponderant  usage  contin- 
ues to  shift  to  the  animal -feeding  industry.  As  a  result  of  barge-truck 
distribution,  molasses  is  reaching  into  areas  heretofore  out  of  reach  of 
earlier  distribution  methods.  Much  of  the  increased  feed  molasses  usage 
has  resulted  from  this  wider  distribution.  Molasses  prices  have  been 
quite  steady  during  the  past  year,  fluctuating  only  about  one-cent  per 
gallon.  This  stability  has  provided  a  dependable  basis  for  farmers  and 
feed  mixers  to  plan  feeding  costs.  The  cost  differential  between  molasses 
and  other  carbohydrate  feeds  has  continued  to  favor  molasses. 

Distribution 

The  changing  pattern  of  feed  molasses  distribution  is  clearly  evidenced 
by  increasing  barge-movements  up  the  Mississippi  River  and  it's  tributa- 
ries from  Gulf  ports.  Many  of  the  potential  outlets  for  feed  molasses  in 
these  areas,  as  mentioned  in  the  19$h  Annual  Review,  have  been  tapped 
during  the  past  year.  Expanded  inland  terminal  facilities  have  been  re- 
ceiving increasing  barge  shipments  for  redistribution  by  tank  truck  and 
the  volume  of  molasses  shipped  via  rail  into  the  same  areas  has  not  in- 
creased appreciably.  This  has  resulted,  in  part,  from  the  demand  of 
farmers  and  small  feed  mixers  who  were  not  able  to  handle  full  tank-car 
shipments  or  who  had  no  rail  sidings.  Under  the  existing  distribution 
system  and  with  a  steady  demand  expected,  current  suplies  of  industrial 
molasses  should  be  absorbed  without  difficulty.  Several  molasses  distrib- 
utors are  conducting  long-range  merchandising  campaigns  to  keep  customers 
informed  and  educated  as  to  the  availability  and  uses  of  molasses.  The 
expanding  utilization  of  barge-truck  transportation  for  molasses  is  the 
most  significant  trend  in  the  current  marketing  of  industrial  molasses. 

Prices 

The  port  of  New  Orleans  continues  as  the  most  important  terminal  for  the 
establishment  of  prices.  As  a  consequence,  molasses  prices  at  that  port 
tend  to  fluctuate  more  than  at  any  other  distribution  center  and  New 
Orleans  is  used  as  a  basing  point  for  feed  molasses  prices  at  the  various 
feed-mixing  centers  in  the  midwest.     During  the  last  twelve  months  New 
Orleans  wholesale  prices  fluctuated  within  a  relatively  narrow  range.     The 
price  of  blackstrap  was  declining  in  November  l°f?U  and  reached  10.0  cents 
per  gallon  the  first  week  of  that  month.     In  December  the  price  dropped  to 
9.75  cents,  a  low  point  for  the  year.     As  demand  improved  the  price  ad- 
vanced to  10.0  cents  in  early  January  1°5>S>.       A  further  strengthening  of 
the  market  took  place  in  the  latter  part  of  January  and  February,  driving 
the  price  up  a  half-cent  the  first  week  in  March.       By  the  end  of  March 
molasses  was  11.0  cents  per  gallon,  a  high  point  for  the  year.     This  did 
not  hold  firm,  however,  as  a  10.5-cent  price  again  prevailed  in  April.     An 


.._ 
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early  season  slump  occurred  in  the  New  Orleans  market  which  caused  a 
further  decline  in  May  to  10.25  cents.     The  seasonally  slow  demand  of 
the  summer  months  was  ushered  in  with  June,  when  the  price  dropped  back 
to  the  January  1955  level  of  10.0  cents,  the  low  point  for  1955. 

A  recovery  of  a  half -cent  took  place  in  July  and  held  during  the  balance 
of  the   summer.     A  delayed  seasonal  pickup  in  demand  allowed  prices  to 
drop  a  quarter-cent  in  September,  where  it  has  remained  through  the  end 
of  October.     The  price  pattern  during  the  past  year  was  similar  to  that 
of  a  year  ago.     Prices  have  not  fluctuated  over  one  and  one  quarter  cents 
per  gallon  during  the  last  two  years  and  have  generally  followed  normal 
seasonal  changes. 

East  coast  prices,  the  trend  of  which  may  be  represented  by  Albany  or 
New  York  City  have  been  quite  firm  during  the  last  12  months.     The  11.5- 
cent  price  at  New  York  which  was  in  effect  in  November  195U  continued 
into  1955  up  to  the  first  week  in  March.     An  advance  in  the  Gulf  market 
at  that  time  brought  with  it  a  one-cent  increase  for  the  east  coast.     The 
price  at  New  York  rose  to  12.0  cents  the  first  week  in  March,   and  further 
to  12.5  cents  by  the  end  of  the  month.     Since  that  time  east  coast  prices 
have  been  unchanged  through  the  end  of  October.     The  price  differential 
between  New  York  and  New  Orleans  from  January  through  October  1955  aver- 
aged 1#96  cents,  compared  with  1.L8  cents  during  the  same  period  a  year 
ago. 

Foreign  Developments 

Volume  production  of  high-test  1/  molasses  in  Cuba  was  started  in  195U  as 
a  result  of  United  States  sugar~"import  limitations.  This  was  done  in  order 
to  utilize  mature  cane  fields  which  could  not  be  used  for  sugar  production. 
This  production  totaled  131,2  million  gallons  in  195k*   of  which  80  million 
were   shipped  to  the  United  States.     During  1955  the  program  of  high-test 
production  continued  with  even  greater  concentration  of  effort  than  in  19%k, 
Excessive  rains  which  curtailed  195U  high-test  production  were  not  as  severe 
this  year,   allowing  a  longer  period  for  making  high-test.     By  August  1955 
the  last  mill  had  completed  the  season's  production,  which  amounted  to  231.5 
million  gallons.     Early  in  the  year  150.0  million  gallons  were  sold  to 
United  States  interests  and  75.0  million  to  the  United  Kingdom.     All  of  the 
high-test  was  sold  at  a  price  of  1.25  cents  per  pound  of  sugar  content, 
which  amounted  to  approximately  11.0  cents  per  gallon,   f.o.b.  Cuban  port. 
Production  of  high-test  could  continue  for  several  years  without  new  plant- 
ings if  it  were  sold  on  a  comparable  basis.     Production  of  1955  crop  black- 
strap dropped  8.i»  percent  from- the  previous  year,  amounting  to  197.8  million 
gallons .     From  this  crop  the  Cuban  Sugar  Stabilization  Institute  had  avail- 
able only  91.6  million  gallons  for  export  as  a  result  of  increased  local 
consumption,  compared  with  11*0*5  million  a  year  earlier. 


1/       A  molasses-type  product  which  is  processed  from  sugarcane  juice, 
without  the  removal  of  any  sugar. 
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Cuban  sales  of  blackstrap  in  195U  occurred  late  in  March  when  the  Institute 
signed  contracts  at  8.5  to  7,8  cents  a  gallon,  f.o.b.  Cuba.     The  former 
price  was  paid  for  feed  molasses  and  the  latter  for  blackstrap  to  be  used 
as  an  alcohol  raw  material.     The  two-price  system  for  blackstrap  ended  with 
the  195U  sales,   and  all  of  the  1955  crop  blackstrap  was  sold  for  7.8  cents 
per  gallon,   f.o.b.  Cuba. 

Less  European  beet  molasses  will  find  its  way  into  the  United  States  mar- 
kets this  year  as  a  restilt  of  increased  demand  on  the  Continent.       Norway 
has  increased  its  imports  of  Danish  beet  molasses,   and  yeast  manufacturing 
in  Belgium  has  required  a  large  volume  of  local  and  French  production. 
German  beet  molasses  prices  this  year  have  been  more  favorable  to  producers 
than  in  recent  years,   so  exporting  was  a  less  desirable  means  of  disposing 
of  their  beet  molasses  crop.     As  European  industries  increase  their  capac- 
ities and  their  need  for  a  beet  molasses  raw  material,  we  may  expect  a 
continued  decline  in  exports  to  this  country.     The  United  States  will  prob- 
ably receive  about  8  million  gallons  of  foreign  beet  molasses  this  year. 
Despite  this  downward  trend,  France  and  West  Germany  have  been  our  chief 
suppliers  of  foreign  beet  molasses  during  the  postwar  period.       In  195U 
these  countries  supplied  16.2  million  gallons  to  the  United  States  and 
average  European  molasses  shipments  to  the  United  States  since  19U9  amounted 
to  15.5  million.     Shipments  of  cane  blackstrap  from  the  Orient  have  increased 
slightly  during  the  last  few  years,   and  may  offset  this  reduction  in  European 
molasses. 

SUPPLIES 

An  estimated  623  million  gallons  of  industrial  molasses  will  be  available 
for  the  calendar  year  1955*     This  is  a  marked  increase  over  195U  but  under 
the  all-time  high  of  625.3  million  in  1953.     An  otherwise  normal  supply  has 
been  augmented  by  a  large  volume  of  Cuban  high-test  molasses.     As  this  is 
earmarked  specifically  for  alcohol  manufacturers,   its  effect  on  the  feed 
trade  is  only  secondary  in  that  it  replaces  blackstrap  which  otherwise  might 
be  used  for  alcohol.     Cane  blackstrap  supplies  have  been  adequate  at  all 
distribution  terminals  during  the  entire  year.     Beet  molasses  supplies  have 
been  adequate  during  most  of  the  year,  becoming  generally  limited  in  August. 
Citrus  molasses  supplies  have  been  all  but  wiped  out  by  the  increased  demand 
from  cattle  feeders  in  Florida.     It  has  been  available  only  in  limited  quan- 
ties  during  most  of  the  year.     The  limited  production  of  corn  molasses  has 
found  a  ready  market  and  supplies  have  been  limited  during  most  of  the  year. 
The  importance  of  domestic  production  is  overshadowed  by  foreign  supplies 
as  imports  account  for  over  60  percent  of  the  United  States  total  supplies. 

Imports 

A  steady  demand  and  generally  firm  United  States  prices  have  attracted  our 
regular  Caribbean  suppliers  during  the  last  12  months.  Imports  from  Cuba, 
our  chief  supplier,  will  reach  approximately  260  million  gallons  in  1955  > 
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Table  1.  -  U.  S.   industrial  molasses  supplies,  by  source,  calendar 
years  1953  and  195U,  and  supplies  potentially  available  in  1955 


Source                      :  1955  V       :         195U           :         1953 

'               ~~                            :  Million  Million  Million 

:  gallons  gallons  gallons 
Domestic;                                         : 

Hawaii  2/   :  50  U7  U8 

Puerto  Rico  2/ :  \\2  37  33 

Beet     :  k3  U5  3& 

Mainland  cane  mills   :  k2  U6  k9 

Refiners'  blackstrap ;  35  32  36 

Hydrol :  17  18  19 

Citrus :  9                   9_                  7_ 

Total  domest  Lc   :  238  23^  230 


Foreign;  :  . 

CuBT :  260  3/  203  ^  291 

Mexico s  3B  38  32 

Dominican  Republic :  30  2I4.  26 

Other  countries :  60  76  61 

Total  foreign :  385  3l£  IjXO 


Exports   !       -  10  -  11 -  15 


GRAND  TOTAL :  613  56U  625 


1/    Estimated. 

2/     Includes  only  those  quantities  shipped  to  United  States 

Mainland. 
3/     Includes  high-test  molasses. 
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most  of  which  will  be  high-test  molasses.  Imports  from  other  countries 
in  this  area  will  be  slightly  greater  than  a  year  ago.  The  Dominican 
Republic  is  expected  to  ship  about  30  million  gallons  of  blackstrap,  and 
Mexico  around  35  million  ±a  1955*  Imports  from  all  other  countries  were 
estimated  at  60  million  gallons.  This  is  about  8  percent  less  than  195U 
shipments,   resulting  from  a  decrease  in  European  beet  molasses  imports. 

Imports  from  Oriental  countries  are  increasing  slightly  as  Formosa  and 
the  Philippines  continue  shipments  to  the  west  coast.       Although  Japan  is 
a  major  competitor  for  molasses  in  this  area,  the  United  States  will  im- 
port about  20  million  gallons  during  1955. 

As  a  result  of  established  limitations  on  sugar  production  in  Cuba,   future 
production  of  blackstrap  will  be  restricted  to  a  level  of  about  200  to  220 
million  gallons.       After  allowing  for  110  to  120-million-gallon  local  con- 
sumption,  and  possible  exports  to  other  countries,  the  United  States  may 
annually  expect  less  than  100  million  gallons  of  blackstrap  from  Cuba. 

Domestic  Production 

United  States  mainland  domestic  supplies  may  be  lower  than  a  year  ago  as 
a  result  of  a  reduced  beet-crop  acreage,   and  an  expected  6  percent  drop 
in  the  Louisiana  sugarcane  production.     A  total  of  U|6  million  gallons  of 
all  types  of  molasses  is  estimated  for  the  United  States  mainland  in  1955 
compared  with  1U9.U  million  a  year  ago.     Puerto  Rican  and  Hawaiian  inship- 
ments  this  year  will  total  about  92.0  million  gallons  -  9.0  million  more 
than  in  195U.       This  will  bring  the  total  domestic  supply  figure  up  to 
238.0  million  gallons,   slightly  above  a  year  ago.       Industrial  molasses 
supplies  from  all  sources  are   shown  in  table  1. 

UTILIZATION 

The  mixed- feed  industry  and  direct  on-f arm . feeding  will  consume  almost  70 
percent  of  the  total  molasses  supply.       The  trend  of  feed  molasses  usage 
continues  upward  as  a  record  volume  of  1+28.0  million  gallons  is  expected 
to  be  consumed  by  livestock  this  year.       The  alcohol  industry  ranks  second 
in  molasses  use  for  1955.     After  a  drop  of  31.1+  percent  from  1953  to  I9$h, 
the  alcohol  industry  has  currently  increased  its  use  of  molasses.       From 
the  record  low  point  of  56.6  million  gallons  used  in  195U>  usage  has  in- 
creased about  8  percent  this  year.       Estimates  of  molasses  utilization 
for  1953  through  1955  are  shown  in  table  2.       These  data  were  developed 
by  using  Internal  Revenue  Service  statistics  on  molasses  utilization  in 
alcohol  plants  in  1953>  195U>   and  through  September  1955.     Other  uses  of 
molasses  are  estimated  for  all  years. 
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Table  2.  -  Utilization  of  molasses  by  use,  1953-55 


Use 


1955 


19$k 


1953 


Molasses  used  for; 
Ethyl  alcohol 


V 


Butyl  alcohol  and 

acetone  

Spirits  and  rum  . . . 
Feed 

Yeast,  vinegar  and 
citric  acid  

EdLLble  and 
miscellaneous  . . . 


Total  utilization 


•••••• 


Million 
gallons 

Million 
gallons 

Million 
gallons 

70 

57 

180 

35 

3 

U28 

29 

2 

1*06 

25 
3 

3$i 

65 

60 

55 

12 

10 

8 

613 

56U 

625 

1/     Includes  high-test  molasses. 

Butyl  alcohol  and  acetone  production  in  1955  will  require  about  8  percent 
more  molasses  than  last  year.     The  increased  use  of  molasses  for  this  pur- 
pose continues  the  trend  of  the  last  few  years  and  the  1955  usage  may 
nearly  attain  the  postwar  high  of  U0  million  gallons  used  in  19U6.     As 
noted  above,   all  other  categories  of  molasses  utilization  show  a  slight 
increase  over  195U* 

Livestock  Feeding 

As  mentioned  earlier,  an  expansion  of  distribution  facilities  for  feed 
molasses  has  continued  on  into  1955*  with  emphasis  placed  on  barge-truck 
movements.     This  has  been  a  major  factor  in  increasing  the  volume  of  feed 
molasses  to  livestock.     Most  of  the  new  distribution  terminals  were  added 
in  195U,  but  during  the  current  year  Port  Everglades,  Florida  has  become 
a  terminal  for  distribution  by  tank  car  and  tank  truck.     Increased  tank- 
truck  facilities  have  been  made  available  in  the  area  serviced  out  of 
Chicago,  and  as  a  result  many  new  customers  have  been  reached.     A  few  new 
high-molasses-content  feeds  have  appeared  on  the  market  during  the  last 
year. 

The  U.  S.  Department  of  Agriculture  has  received  many  requests  for  educa- 
tional material  on  the  feeding  of  molasses  to  livestock  and  there  has  been 
continued  interest  in  molasses  mixing  equipment,   and  inquiries  on  methods 
of  feeding  molasses.     A  recent  survey  by  the  Agricultural  Marketing  Service 
showed  molasses  to  be  a  good  nsupplementn  feed  for  livestock.     A  "spot 
check"  was  made  in  several  major  livestock-feeding  areas  where  181  farms rs 
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were  contacted.       It  was  learned  from  these  personal  interviews  that 
molasses  plays  an  important  role  in  addition  to  its  value  as  a  carbo- 
hydrate feed.     Qualities  such  as  feed  binding,  dust  settling,   stimula- 
tion of  appetite,   and  aiding  digestion,  were  reported  by  the  users. 
Most  of  the  users  were  found  to  be  applying  methods  and  procedures 
suggested  by  the  U.S.  Department  of  Agriculture  publications  on  the 
subject. 

Carbohydrate  Values 

From  the  standpoint  of  its  carbohydrate  feeding  value  (6|  gal.  =  1  bu. 
of  corn),  the  price  of  molasses  continues  to  be  favorable  when  compared 
with  corn.       As  an  example  -  the  October  l°£f>  New  York  price  for  a  bushel 
of  No.  3  yellow  corn  was  $0.61  higher  than  the  cost  of  6^  gallons  of 
molasses.       This  is  true  in  spite  of  a  steady  drop  in  corn  prices  during 
the  first  nine  months  of  195  3>«       In  several  local  areas  the  differential 
would  of  course  not  be  as  great.     In  Kansas  City  for  instance  the  price 
advantage  for  molasses  in  October  was  $0.17.     Current  and  past  differen- 
tials between  the  prices  of  corn  and  molasses,  on  an  equivalent  carbohy- 
drate feeding-value  basis,  and  their  relationship  to  total  annual  usage 
of  feed  molasses  is  showi  in  figure  3« 

INDUSTRIAL  ALCOHOL 

As  the  second  most  important  use  for  industrial  molasses  is  in  the  manu- 
facture of  alcohol,  developments  in  the  alcohol  market  continue  to  have 
a  direct  effect  on  the  domestic  molasses  market.       After  the  precipitous 
drop  in  alcohol  prices  during  1952  -  from  90.0  to  HO.O  cents  a  gallon  - 
there  have  been  only  minor  price  fluctuations.     The  year  of  1953  saw  a 
peak  of  U8.0  2/  cents  and  a  low  of  UO.O  cents.     During  most  of  195U  the 
price  remainea  at  the  lower  level  as  the  market  readjusted  to  the  void 
left  by  the  cessation  of  the  U.S.  Government  snythetic  rubber  program. 
That  industry  had  consumed  almost  iiO.O  million  gallons  of  alcohol  in 
1953  and  68.0  million  in  1952.     The  IjO.O-cent-a-gallon  level  has  con- 
tinued unchanged  during  1955  through  October. 

Raw  Materials 

The  raw  materials  used  in  producing  ethyl  alcohol  in  1955  will  consist 
of  about  78  percent  petroleum  byproducts  (ethylene  gas  and  ethyl  sulphate) 
16  percent  molasses,   2  percent  grains,  and  other  raw  materials  U  percent. 
The  use  of  molasses  in  the  production  of  alcohol  has  increased  slightly 
during  the  last  twelve  months  and  an  estimated  70.0  million  gallons  will 
be  used  this  year.       This  is  an  increase  of  about  13»0  million  gallons 
from  last  year. 


2/    Wholesale  price  per  gallon,  tax  free,  in  tank-car  lots,  New  York 
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After  a  drop  of  approximately  35  million  gallons,  ethyl  alcohol  produc- 
tion in  193>4  totaled  203.6  million  wine  3/  gallons.     Production  in  1955 
is  expected  to  increase  this  year  to  a  level  of  about  229.0  million  wine 
gallons. 

Stocks 

Stocks  of  alcohol,  which  were  as  high  as  U5.7  million  gallons  in  January 
1953*  had  been  reduced  to  27. h  million  12  months  later.   Little  change 
took  place  in  alcohol  stocks  in  195U  as  they  remained  at  about  27  million 
gallons.   As  of  August  31>  1955  ethyl  alcohol  stocks  amounted  to  20.3 
million  gallons.  No  imports  of  foreign  ethyl  alcohol  are  expected  during 
1955.  Imports  for  195k  amounted  to  only  0.7  million  gallons  and  in  1953 
they  totaled  U.3  million.   The  continuing  moderate  price  for  domestic 
alcohol  has  contributed  to  this  downward  trend  in  ethyl  alcohol  imports. 

MAIKET  TRENDS 

Supplies  of  industrial  molasses  for  1956  may  be  expected  to  reach  the 
600.0  million-gallon  level  with  Cuban  high-test  making  up  a  sizable  share 
of  this  total.   No  extreme  variations  are  expected  in  the  domestic  or 
foreign  molasses  supply  picture.  Consumption  of  European  beet  molasses 
is  increasing  on  the  Continent  which  may  exclude  future  imports  to  the 
United  States,  but  increased  imports  from  oriental  sources  may  compensate 
this  slight  deficit.  It  appears  that  we  shall  have  Cuban  high- test  on  the 
United  States  market  for  the  next  few  years  which  will  be  channeled  mostly 
into  the  alcohol  industry.  At  currently  prevailing  prices  for  raw  material, 
fermentation  alcohol  will  continue  to  be  produced  in  spite  of  the  large 
capacities  of  snythetic  alcohol  facilities.  The  first  sale  of  1956  Cuban 
high-test  molasses  was  made  recently  to  United  States  buyers,  amounting  to 
75.0  million  gallons.  In  view  of  this  and  other  anticipated  sales,  the 
utilization  of  molasses  for  alcohol  manufacture  in  1956  will  probably  con- 
tinue a  slightly  upward  trend. 

Jn  the  same  manner,  molasses  use  for  livestock  feeding  may  be  expected 
to  remain  at  a  high  level  during  the  coming  year.  Although  great  strides 
have  been  made  in  feed  molasses  distribution  within  the  last  few  years, 
new  improvements  may  be  expected  as  the  market  continues  to  expand.  This 
will  be  particularly  true  as  long  as  freely  competitive  conditions  exist 
in  the  molasses  market  which  provide  an  equitable  return  to  the  producer 
and  a  competitive  market  price  to  the  user. 


3/    A  United  States  gallon  of  liquid  measure  equivalent  to  the 
volume  of  231  cubic  inches. 
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Table  8.  -  Differential  between  price  of  corn  at  N.  Y.   and  price 
of  molasses,  and  estimated  utilization  of  industrial 
molasses  in  feed,  191*0-55 


Year 

:       Price  of  1  bushel 
:       of  corn  minus  the 
:     price  of  6|  gallons     i 
:             of  molasses 
1/ 

i              Molasses 
:             utilized  in 
:           livestock  feed 

:                   Cents 

Million  gallons 

19U0 

..;        35.2 

112.1* 

191*1 

..:                      22.8 

169.5 

19k2 

..:                  -  20.8 

50.5 

I9h3 

..:                 -       .2 

ia. 9 

1914; 

..!            io.it 

62.3 

191*5 

..:                     ll*.9 

66.3 

191*6 

..!                   78.6 

78.U 

19U7 

..i                    69.2 

127.9 

191*8 

..i                    33.0 

22l*.6 

191*9 

..!                    97.2 

200.6 

1950 

..:                    68.3 

233.2 

1951 

..!                 -  26.8 

21*8.7 

1952 

..r                    69.8 

300.1* 

1953 

..:*                   105.1 

353.9 

1951* 

..i                  107. h 

1*01*.  0 

1955  2/  .. 

..1                   86.3 

1*28.0 

1/     Corn  prices  controlled  March  19l*3-Nov.  19l*6;  molasses 
prices  controlled  Jan.  19l*2-March  15b7.     Six  and  one-half  gal. 
of  molasses  is  the  carbohydrate  equivalent  of  1  bu.  of  corn. 
No.  3  yellow  corn  (delivered  New  York)  is  used  in  this  price 
comparison. 

2/     Price  differential  for  period  Jan.-Sept.  1955;  estimated 
molasses  utilization  for  entire  calendar  year. 
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Table  10.   -   Industrial  molasses  used  in  the  production  of  alcohol  and 

distilled  spirits,  191*0-55    1/ 


Year     i 

I           Ethyl 
alcohol 

;     2/ 

;         Acetone,        : 
:  butyl  alcohol   : 
:         and  some       : 

Distilled 
spirits 

J/ 

:           All 
:       products 

:   ethyl  alcohol  : 

i           1,000 

1,000 

1,000 

1,000 

«       '< 

:         gallons 

gallons 

gallons 

gallons 

19U0... « 

:         205,119 

1*8,621* 

3,1*25 

257,168 

191a... 

:         271,01*3 

69,175 

1*,192 

3U1*,  1*10 

191*2...: 

:         222,71*1 

27,699 

6,71*9 

357,189 

191*3...  i 

i        168,800 

h0, 211 

9,860 

218,871 

19UU...J 

t        313,665 

1*3,680 

10,577 

367,922 

191*5...: 

11*6,911* 

32,78U 

12,1*36 

192,131* 

191*6...  i 

i           73,170 

U0,l*13 

3,U97 

117,080 

191*7...  J 

139,21*8 

19,183 

2,803 

161,231* 

191*8... 

t        135,563 

11,132 

3,082 

11*9, 777 

191*9...! 

!             151,061 

19,977 

1*,276 

175,311* 

1950...: 

:        11*2,859 

17,685 

2,1*35 

162,979 

1951...: 

I     151,653 

6,570 

2,595 

160,818 

1952...: 

:         158,777 

8,013 

2,U28 

169, 218 

1953...: 

:         180,226 

25,613 

2,557 

208,396 

195U...: 

i          56,55V 

28,910 

2,319 

87,783 

1955  j*/: 

:            70,000 

35,000 

3,000 

108,000 

1/  Includes  high-test  molasses  from  191*0-1*1*  and  195U-55. 

2/  Includes  "molasses  mixtures"  used  in  making  ethyl  alcohol. 

2/  Chiefly  rum  and  gin. 

k/  Estimated. 

Source;     Annual  Report  of  the  Commissioner  of  Internal  Revenue, 
U.S.   Treasury  Department,   and  Monthly  Reports  of  the 
Alcohol  Tax  Unit,   Internal  Revenue  Service. 
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Table  12.  -  Molasses  used  in  the  production  of  ethyl  alcohol, 
by  months,   January  195 2-Sept ember  1955 


Month 

:     1952      ; 

• 

1       1953         : 

!    195U     ; 

;     1955 

s       Million 

Million 

Million 

Million 

:       gallons 

gallons 

gallons 

gallons 

January 

,1         I2.ii 

27.U 

1.5 

3.7 

February  . . , 

i           8.9 

23.9 

1.1* 

3.5 

March 

,!     ii.o 

20.1 

U.9 

3.8 

April  

•           9.1 

21.5 

6.U 

6.5 

May 

s           9.5 

19.5 

7.6 

7.6 

June , 

,s         16.7 

17.7 

8.2 

6.8 

July 

,-.         21.1* 

16.7 

5.6 

6.U 

August  

,'t        Hi.8 

11.1 

$.h 

6.8 

September  .. 

:         12.2 

6.9 

U.l 

8.9 

October 

:         12.0 

6.0 

k.o 

November  . . , 

,:         12.1; 

5.7 

3.5 

December  • . , 

:         18.6 

3.7 

3.8 

Source:       Alcohol  Tax  Unit,  Internal  Revenue  Service. 
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